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Thisisthelatest edition of the Canadian Agri-Food Trade Alliance (CAFTA) Trade Policy Update.
You arereceiving thisupdate either because you expressed an interest in receiving updateson WTO
and other trade negotiations, or because your name was suggested to CAFTA. Should you wish to
discontinue receiving the Trade Policy Update, smply send an email to office@cafta.org requesting
that your contact information be removed from thedistribution list.

The Canadian Agri-Food Trade Alliance representsdoicers, processors and exporters of
agriculture and agri-food products. Accounting farer 80% of Canada’s agriculture and food expoaisd
more than 50% of farm cash receipts, CAFTA’s memas¥ united in their dependence on trade, and in
their need for a liberalized international tradimgvironment.

WTO Agreement Means Over $650 Million Dollars for Pork Sector

Canada’s pork sector is a significant and vital part of Canada’s agriculture and agri-food industry. The sector
includes primary producers as well as value added processors - the industry is active in every Canadian

Province.

On a global basis, pork is one of the fastest
growing markets — with consumption increasing
significantly in a great many countries. Canadian
pork is well regarded in the international
marketplace, with major exports destined for over
90 countries.

Canada has over 6.000 pork producers or
approximately 2.6% of total farms. As shown in the
graph below, the industry is active in every
Province of Canada with the highest concentration
of pork farms found in Manitoba, Ontario and
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Quebec.

Despite their relatively small numbers, pork producters make a significant contribution to Canada’s farm
gate receipts. In 2006, farm gate receipts from pork producers accounted for over $3.4 billion — or
approximately 10.5% - of Canada’s overall total of $32.4 billion. Regionally, pork production constitutes a

significant portion of farm gate receipts in both
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Manitoba and Quebec.

The total farm gate receipts, combined with the
value added components of the industry, bring
the sector’s overall economic contribution to
roughly $10 billion annually.

On an international stage, Canada is a major
exporter of pork products; ranging from the
primary commaodity through to fully processed
products.

The total value of exports, for all pork products, has been estimated at $2.4 billion for 2007.



In 2007, CAFTA commissioned an analysis of the potential benefits that would flow to Canada’s export
sectors through a WTO agreement. The analysis looked at seven primary commodities — including primary
cuts of pork.

The analysis was based on a 2003 — 2005 average export level of $1.227 billion annually. The impact of
tariff reductions and trade liberalization were assessed to determine the potential increases in export values.

The analysis suggests that exports of pork, as a primary commodity, would increase by as much $650
Million annually. This increase is made up by a potential volume increase of 7% and a price increase of
approximately 17%.

Canada’s pork sector has the capacity and capability to meet this demand — but to realize these benefits,
changes in the international trading environment are necessary.

The Canadian pork industry faces major challenges in maintaining market access parity with producers from
the United States and Chile. Improving access to key value and emerging markets, such as the European
Union, China and Latin America will be critical to the future success of the industry.

Most recently, the industry has been facing a major crisis as a result, in part, of rising input costs and the
impact of a high Canadian dollar.

Securing an ambitious WTO agreement will help ensure Canada’s pork industry maintains it's world class
standing.

Negotiators to Return to Geneva

Negotiators from WTO member countries will return to Geneva on March 31°. Their goal is to focus initially
on the remaining market access issues — beginning with sensitive products — and ultimately to work through
all of the various elements of the working text.

This process continues the multi-lateral discussions on agriculture and seeks to build on the progress made
over the last several months.

A revised working text on agriculture is expected to follow in mid-April. Assuming some continued progress
on agriculture discussions, the process will then move to “horizontal” discussions focusing on some the
potential “trade offs” between agriculture, NAMA (non-agriculture market access) and other areas.

WTO officials have suggested that a Ministerial level meeting will follow the horizontal discussions
potentially sometime in May.

CAFTA will continue to maintain a presence in Geneva at key points and will report back on progress in
future editions of Trade Update.
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